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Abstract: This study aims to show the judgment of 
Islamic sharia on exchanging gold for silver and vice 
versa, or exchanging one of them for other items, 
taking into consideration that this exchange, when 
carried out in kind (i.e. gold for gold or silver for 
silver), requires equivalence between gold and silver 
in terms of weight. The study shows that paying extra 
money on top of the metal being exchanged is lawful 
provided that it be exchanged for other than its kind 
and that it be handed instantaneously in the same 
session. Instantaneous payment is a condition so that 
the two dealers may not fall in usury which is 
prohibited in Islamic sharia. This judgment is 
different from a former judgment which attaches no 
strings to the transaction, claiming that these two 
precious metals have become two commodities, and 
that it is lawful to pay extra money on top of the 
gold/silver being exchanged regardless of the 
difference in carat or quality. 

The paper argues that gold and silver may be 
exchanged for money and/or for any kind of 
banknotes since the prevailing norm approves of this 
kind of transaction and since each one of them can be 
considered a kind of monetary replacement: both 
metals have value, and the two kinds of usury can 
take place in them. In our judgment, we abide by the 
provisions of the contract of exchange and take into 
consideration that dealing in them is widely accepted 
and protected by law. 

We conclude that cheques may be used as banknotes 
in completing transactions and may be considered as a 
replacement when purchasing gold or silver as long as 
cheques have a financial cover and the transaction is 
carried out on the spot. We also conclude that gold 
and silver may be bought via credit cards since the 
worth of purchase is deducted directly from the 
account of the card holder. Gold and silver, however, 
may not be bought via credit cards which permit their 
holders to get loans and pay in installments on 
condition that they pay interest; this is so, because 
handing the relevant replacement is postponed and 
interest rates result from the transaction. 
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